OFFICE OF THE GOVERNOR

0CT 15 2017

To the Members of the California State Assembly:
I am returning Assembly Bill 45 without my signature.

This bill establishes a new program under the Department of Housing and Community
Development for the purpose of providing predevelopment grants and loans to developers
for the creation of affordable rental housing for school district employees.

I recently signed Senate Bill 2 into law which provides an ongoing funding source for
housing. In the first year, SB 2 directs fifty percent of the funding to be made available
to local governments for planning purposes. In subsequent years, seventy percent of the
funding is directly allocated to local governments so they can address their own unique
housing needs and fifteen percent of the funding will be targeted towards workforce
housing through the California Housing Financing Authority.

Rather than creating a new program at this time, I encourage the author to work with the
local governments in his district and collaborate with the California Housing Financing
Authority to maximize the funding in SB 2.

Sincerely,
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